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ABILL 
”Minded 

An Act to implement an Agreement between the Govem- 
ments of the Federation of Malaya, the States of Singapore 
and Brunei and the Colonies of Sarawak and North 
Borneo relating to currency and for matters incidental 
thereto. 

[ 1 

BE IT ENACTED by the Duli Yang Maha Mulia Seri 
Paduka Baginda Yang di-Penuan Agong with the advice 
and consent of the Dewan Negara and Dewan Ra‘ayat in 
Parliament assembled, and by the authority of the same, 
as foilows: 

1. This Act may be cited as the Current: Act, 1960, and 
shall come into force on such date as the an di-Pertuan 
Agong shall in agreement with the other articipaling 
Governments by notification in the Gazene appoint. 

2.111 this Act unless the context otherwise requires- - 

‘Agrcemenl" means the Malaya British Borneo Currency 
Agreement, 1960, set out in the Schedule hereto, 

“the Board" means the. Board of Commissipners 9f 
Currency, Malaya and British Borneo, I'OCOHStltllt m 
accordance with the Agreement; 

“Panicipating Governments“ means the Governments of 
the Federation of Malaya, the States of Singapore and 
Brunei and {he Colonies of Sarawak and North Borneo. 

3. The provisions of the Agreement shall, in so far as 
they relate to any act, matter or thing re uired or permitted 
to be done within the Federation or t e transfer of any 
obligation situate in the Federation to the Board and 
in so fat as they are binding under such Agreement upon the 
Government have the force of law wilhin the Federation 

4. Any sum which is required to meet any deficiency 
which the Federation 15 liable to make good under the termss‘le 
of the Agreement shall be charged upon the Consolidated 
Fund and shall be issued therefrom forthWith on the demand 
of the Board. 

5. H) No person shall draw, accept, make or issue any 
bill of exchange, promissory note or engagement for the 
payment of money payable to bearer on demand or borrow 
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(2} Cheques or drafts payable to bearer on demand may 
be draWn on bankers or agents by their customers or 
constituents in rapect of moneys m the hands of these 
bankers or agents held by them at the disposal of the person 
drawing such cheques or drafts. 

(3} An naferson who contravenes the provisions of this 
section s notwithstanding anything to the contrary in 
the Criminal Procedure Code, on conviction by 3 Sessions 
Court be liable to a fine equa! to the amount of the bill, 
note or engagement in respect whereof the offence is com- 
mitted notwithstanding that the amount of such fine may 
be in excess of the original jun‘sdiction of such Court. 

{4) No prosecution under this section shall be instituted 
without the sanction of the Public Prosecutor. 

6. The Yang di-Pcrluan Agong may in agreement with 
the Participating Governments make regulations: 

(a) pmcribing anything which by this Act is to be 
prescribed; and 

(bl generally for the better carrying into effect of the 
provisnons of this Act. 

7. The Board and its officers and servants_ shall be 
deemed to be public serVants within the meaning of the 
Penal Code. 

8. No resolution or decision taken b the Board and no 
other act or thing made OI done by the ard or any officer 
or servant of the Board in the exercise of any right or power 
or the performance of any duty conferred or imposed upon 
the Board or upon any such officer or servant under or by 
virtue of the provisions of this Act or of the Agreement 
shall be deemed to be invalid in the Federation by reason 
only that the same was not taken, made or done within the 
Federation. 

9. Where In any written law or in any other document 
whatsoever the title “The Board of Commissioners 0! 
Currency, Mala 11" appears there shali be substituted there- 
for the title “te Board of Commissioners of Currency, 
Malaya and British Borneo." 

10. The Currency Ordinance 1951 is hereby repealed 
save that the provisions of the Malaya Brinsh Borneo 
Currency Agreement 1950 set out in the First Schedule 
thereto shall so far only as is necessary for carrying into 
effect the provisions of the Agreement continue to have the 
force of law within the Federation.
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11. The Minister of Finance is hereby authorised to lodge main. or 
on behalf of the Government the notice of replacement ”0°“- 
under Clause 17 of the Agreement: 

Provided that no such notice shall be lodged exoe t with 
the prior approval signified by resolution of the ewan 
Ra‘ayaz. 

SCHEDULE 

THE MALAYA BRITISH BORNEO CURRENCY 
AGREEMENT. 1960 

AN AGREEMENT made between the Govemmcms of the Federation 
of Malaya. the States of Singapore and Brand and the Colonies of 
Sarawak and North Bomno (hereinafter refund to as “the Participating 
Governments")- 

WHEREAS it is desired to raise the Malaya British Borneo Cut-rm 
Agreement. 1950, made between the Govcmmcnts of the Federation of 
Malaya and the Colonies of Singapore. Salami: and North Borneo. and 
the State of Brunei; 

AND WHEREAS it. is also desired that the Bean! of Commissioners of 
Cummcy. Malaya and British Dorm (hereinafter referred to as “the 
Board“) constituted in accordance wish the tams o! the 1950 Agreement. 
shall Continua to provide for and control the suppKy of currency to the 
territories of the Participating Governments: 

Now it is hmby agreed as follows—- 

I. [1) In this Agreement— Wm. 
"the 3938 Agreement” means the mm made in 1938 between 

me Governments of the Straits Settlements and the Fedmtcd Malay 
States of Pcrak. Selangor. Negn' Sembitan and P8113113, and of the 
States of Iohom. Kedah. Kelantan. Trengganu. Pedis and Brunei for 
the amblishmeat of 3 Currency Commission. as amended from time 
to time: 

“1115 1950 Agreement“ means the agreement made in 1950 between 
the Governments of the Fedemlion of Malaya and 1b: Colonies of 
Singapore. Sarawak and North Borneo. and of the State of Brunei (or 
the mblishmcn: of a Cunenw Commission; 

“appointed day” means such date as may be agreed upon by the 
Pam‘capating Government: for the coming into opumion of this 
Agreement. which date shall be notified in the Gazette of each of the 
Participating Govenunents: 

"Board of Commissioners of Currency. Malaya“ means the Board 
of Commissioners of Gummy. Malaya. oonslizuled in mundane: with 
the terms of the I938 Agreement; 

"donor" means the unit of legal tender cumucy of the Fedemfion 
o! Malaya. the Sam: 0[ Singapore and Brunci and the Colonies of 
Sarawak and North Borneo; 

“financial year" man: the year ending on the 3!!! December: 

“the Fund" means the Gum-icy Fund calablished and maintained 
in accordance with the terms of Gauss 6 of the 1950 Agreement; 

"Gazelle" means the official Government Gazette:
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“Ifrincipa! Agent'flmcaus the person or persons or corporation for 
the me bemg appmmcd as the principal agent. of the Board in 
accordance with the terms of Clause 3 (8) of lists Agrccmcm. 

(2) For the purposes of this Agreement— 
_"th¢ Yang di-Pertuan Agomfz“ includes any person {or the time 

bemg performing the functions 0 [he office of Yang di-Pertuan Agong: 
.“thc Yang‘ dj-Pcnuan Ncgm" includes any person for the time 

bcmg pcrformmg the fum'lions of th: office of Yang di-Pmuan Negara: 
"the Sultan oi Brunei" includes any person for the time being per- 

forming the functions of thc office of Sultan o! ac'x; 
“Governor" includes lhc oflicer for the lime being performing thc 

dnlifi of 3 Governor. 

2. This Agxccmcut shall be Consu'ued as one with tho 1950 Agroc- 
mcnt Which shall continue Lo have died so far only as is m1? 
for carrying imo cflccl the provisions of this Ayccmcnl‘ 

3. (1) As from the appointed day and until the liquidation of the 

Shardbfas 
been camplctcd the Seven members constituting the Board 

(a) two members who shall be appointed by the Yang dj-Pcrluan 
Agong to rcprtscnt the ccratjon of Malaya; 

(b) one member who shall be appointed by the Yang di-Pcnuan 
Negara to represent the State of Singapore; 

(c) on: member who shaJl be appointed by 1h: Sultan of Brunei 
to represent the State of Brunei; 

(d) one member who shall be appointed by the GOvcrnor of 
Sarawak to represent the Colony of Sarawak: 

(6) one member who shall be appointed by the Governor of 
N08111: 

Borneo to represent the Colony 0! North Bomco;
a 

(D one rnember possessing rccugniscd banking or financiaJ 
experience. not representing any specific tem'tory. who shall 
be appointed jointly by [he Participating Governments. and 
may at any Lime resign his otficc by swing written notice 
to the Board. 

(2) (a) The Chairman of the Board shall be whichever of the two 
members appointed under paragraph (a) of the preceding sub-clause 
the Yang di-Perluan Agong shall nominate for that. urposc. and thc 
Deputy Chairman shall be the member appointed un at paragraph (b) 
of thc prowding nub-clause. 

(b) In the absence of the Chairman from any mocting the Deputy 
Clmirrnan shall preside, and in the absence of both. the other members 
attending the meeting shall elect a Chairman from among themselves. 

(3) The Board shall meet at least once in every calendar year and 
at such 0th: times u may be deemed necessary by 1b: Chairman: 

Provided that (hc Chairman shall call a meeting as soon as practic- 
able aficr receiving a requeSI from any member. 

[4) (a) The Board shall have its head office. in the territory of one 
of the Participating Govemmems and at least one oflioc or agent. in 
each of the territories of 111: other Parliaipau'ng Govnmmenm. 

{b} The Bond may appoint such officers and cmploym as it con- 
siders to be tummy for the efficient conduct of [he businm of the 
Boat: upon such {cans and cunditions as may be determined by the
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(5} [a] Save as in this Agreement provided.‘any duty devolving. 
and any power conferred. on the Board may be diSChatged or exercisad 
by an}.I number of members of the Board who have together a total 0! 
not him than seven votes. 

{(1} (i) Each mcmbcr representing thc Faicralion of Malaya shall 
have three voles. 

(ii) The member rcpnscming the State of Singapore shall ham 
three voles. 

(iii) Thc members representing the State of Brunei and the Colonies 
of Sarawak and North Borneo, and the member appointed under para. 
graph (,0 of sub-clause (1} of this clause. shall each have on: vote. 

(6) (a) Any act which in accordanCe with the provisions of this 
Agreement requircs the unanimous agreement of the Board shafi be 
signified under the bands of all its members. 

(b) Any act 01 the Board not rcquirlng the unanimous agreement 
a! the Board shall be significd under the hands 0! any number 0! it: 
members who have [03: er a «ml of not Sass than seven vows. 

(7} [a] In the event of the absence or inability to act of any member 
of the Board another person. who may himself be a member of the 
Board. may bc appoinlcd to discharge the dulim of such member during 
lhc period of such absence 0: inability. 

(b) Such petson shall be appointed in the same manna as the 
member in whose place he is appointed to ac! and shall have the same 
number of votw as such member. in addition. in the case of a pcrson 
who is already a member of the Board. to his original van or vow. 

(3)11}: Board shall. subjccl to the unanimous agreement of the 
Participating Govcmmcnis. appoint a n or persons or corporation 
to be the principal agent of the Boar for the purpose: of this Agree- 
ment. 

.4. "[11: Board shall have the sole right to issue currmcy nous and 
com in the ccrau'on of Malaya, the States of Singapore and Brunei 
and the Colonies of Sarawak and North Borneo and the Participating 
Governments undertake: not to issue any such notes or coin. or to 
aulhorise the issue thereof by any other body or persons: 

Provided that— 
~ ti) currency notcs and coin lawfully issued by the Board of 

Commissioncm of Currency. Malaya, and the Straits 
Settlements Cumncy Commissioners shall. save as provided 
in Clause 13 of this Agreement, be deemed to be curremy 
notes and coin issucd by the Board: and

' 

{ii} in the event of a Participating Government 'ving notice to 
the Board in accordance With Clans: I? (1 of (his Agno- 
mcnl. nothing herein shall prevent the issue of currency 
in the territory of any Participating Government by an- 
other currency authority an and after the date on which 
the Board cum to isSue currency not% and coin in that 
territory. 

5. (I) 111: Board shall issue. on demand by any pctsOn at any of 
ils ofiiocs. Currency notes to the equivalent value of sums in sterling 
lodged by that person with the Principal Agent for its account: and aim“ 
pay. on demand by any person. steriing in London to thc equivalent 
value of currency notes lodged with it by that pctsou provided that such 
not” have been issued. or by virtue of proviso (i) 10 Claus: 4 of this 
Agreement are deemed to have been issued by the Board.
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(2) The Board may, at its option. issue coin in the same manner and 
aublbct to the same conditions as are prescribed in lb: preceding sub- 
chuse fat the inn: of cumncy not“. 

(3) (Join issued or deemed to have been issued by me Board shall. 
subject to any regulations made under Clause 22 of this Agreement. be 
redeemed by the Board in flu; same manner and subject to the same 
oondmons as at: pmcfibed m sub-clause (I) of this clause for the 
tedcmpfion of currency not“. 

6. (I) All issues and redem bus of currency notes and coin by 
lb: Board shall bc_ ctfoctcd at rats of one dollar for two shillings 
and fourpgnce sterling. Such rats of exchange shall not be allcnxl unless 
(he Pammpating Governmenis have unammously agreed thoreto. 

[2) The Board shall be entitled— 
(a) to charge_ and levy from any pusan obiaining currency notes 

and com or wading. a commission at such rate or mus 
as may. from time to time. be determined: Provided that 
the commission charged shall not 42d three-sixteenth 

21f”: 
penny in rupee! of every dar issued or redeemed: 

(b) to determine [tom time to time thc minimum sum which a 
pcmn shall be entitled to lodge with the Principal Agent 
orthc Bowmasthccascmybgforthc purposeof 
obtaining currency new: and coin or sterling. 

{3) The. amounts of such tale or ram and minimum sum shall. in 
every case, be those deunnimd by the titanium: agreement at the 
Board. and shall be notified in the Gazette of each of tho Panicipaling 
Govammts. 

7. [1) Currency nous issued by the Board shali be of such denomina- 
tion and of such term and design and primed tram such plates and on 
such paper! and be authenticated in such manner as the Patficipating 
Govcmmcnts may. from time to time. unanimously decide. 

{2) The plates shall be prepared and kept and the new: printed, 
issued. and cancelled in accordance with any dirccu'ons of the Board for 
the prevantion of fraud and improper use. 

(3) Coin issued by 111: Board shaU be of such denominations not 
exceeding one dollar and of such weight. form. and design. and made 0! 
such mom]. or metals. as the Participating Governments may. from time 
to time. unanimously dccidc. 

8. [1) (macaw nous issued by 111: Board after the appointed day 
and currency nolns which were legal tender within the lem‘tm-m of the 
Participating Governments immediately before the appointed day shall 
be legal tender up to their face value in the tcn‘ilori“ of the Panicipaling 
Governments as (allows— 

(a) currency notcs of denominations of one dollar and above. for 
ths paymcm or any amOunt; 

(b) currency notes of denominations of less than one dollar. fo: 
the paymtnl of any amount not exceeding two dollars. 

(2) The coin specified in thc First Schedule to this Agreement shall, 
if the coins have not been illegally dealt with. and if of silver have not 
become diminished in weight. by wear. or otherwise. so u to be of less
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wcight than the weight in 1a behalf specified in tha said Scbodule u 
the least current weight. be legal tender up to their face value in the 
territories of lh: Participating Governments as follows— 

{a) up to an amount not exceeding ten dollars in :11: case of 
coins of the denomination of fifty cents and abovc: and 

(1:) up to an amount not mending two dollars in the case 01' 

coins of a lower denomination. 

(3) For the purpom of this Agreement. a coin shall be deemed to 
have been illegally dealt with when: the coin has been impaired. 
diminished. or lightened otherwise than by fair wcar and tear. or has 
been defaced by having any namc. word. device. or number sum or 
engraved (hereon. Whether the win has or has not been mby 
diminished or lightened. 

[4) Subject to the unanimous agrcomeot of the Participating Govern- 
ments. the Board may by regulation. amend the First Schedule to this 
Accmcnt. 

9. (1) For as long as the Board continua to issue cumncy in 
accordance with the prOVisions of Clauses 4 and 5 0! this Agreement. 
in any of the terrilon'cs of (he Participating Govcmmcnta. whether in 
notes or in coin. the status of such notes or coin as legal tender. in 
accordance with Clause 8 of this Agreement. shall not be amended or 
withdrawn except after consultation with the Board and with the 
unanimous agreement of [he Participating Governments. and any such 
amendment a: withdrawal shall— 

[a) apply in each of the tem'wn'u in which the Board rctains 
its right and oigation with regard to the issue 0! currency 
under Ciauscs 4 and 5 0! this Agreement; and 

(b) be notified in the Gazette of each of the Participating 
Govcmmcms, 

(2} A notification under paragraph (b) of the. pmcoding subdue: 
shall provide for matters incidental to the cali'mg in and dcmoaetisatiou 
of such notes and coin. 

10. (I) The Fund shall be maintained and managed exclusively by 
the Board in the manner plescn‘bcd in [his clause. 

(2)111c shall be paid into the Fund— 
(a) all sterling reocivcd in exchange for eumncy not“ or coin; 
(b) the proceeds of any trensaclions under sub-clause (6) {c} of 

this clause, less all expenses incurred in connection (here. 
with. 

(3) (a) Save as otherwise provided in this Agreement the Fund shall 
be applied for meeting lb: rcdcmpu‘on of cuxrency and for no other 
purposes. 

(1)] A portion of the Fund shall be held by [he Principal Agony in 
liquid form and such portion may be determined and varied tram um: 
10 time by the Board. except than at no time shall less than 30 per cent 
or the Fund be so rclained without the unanimous approval of the. 

Participating Governments. 

(4) Subject to the provisions of this clause, the uses of thy: Fund 
shall be invested in sterling securities of. or guaranteed by. any 
Cammonwmllb Government. other than a Participating Government. or 
with the unanimous agreement of the Participating Gowmmcnts. 0!. or 
guaranteed by. any inmmational monetary institution and shall be bold 

Jutland
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by th: Principal Agent or on 11:11a of the Principal Agent by such 
pawn or person or corporation as the Principal Agent shall. with me 
approval of the Board. nominal: for the purpose: 

vidcd that— 
(a) (3} no: more than three hundred million dollars of the moneys 

in the Fund may be ime in publicly issued dollar 
securities at. or guaranteed by. any of the Participating 
Governments. and such securities shall have a final 
maturity date not more than twenty years from [11: date 
of acquisition; 

(ii) during the first that: years from the appointed day that: 
may be so invested— 

ncx more than one hundred million dollars in the firm 
twelve months 

not mare than a 10131 of two hundred miliion dollars 
in the first twcntyJour months 

not more than a total of three hundred million dollars 
in the first lbirty~six months. 

(iii) such securities shall be held by the Board at its head 
0630:; 

(iv) an inmtmcnt in modem: with this prcwiso shall not 
take the [mm of a subscription to a new issue cxocpt 
with the unanimous approval of the Board; 

[VJ the proportion of the sums prescribed in mis proviso 
which may be invested in socmitim of. or guamnwod 
by. any one Participating Gmmcm shall be deter- 
mined in Wane: with the provisions of 1b: Third 
Schedule: 

(5) with the unanimous approval of the Participating Govcmv 
menu: such pan of the Fund as may be so appmved may 
be invested in aha publicly issued gOVemmcnl securities 
maturing within five ycaxs of the date of acquisition, am 
being securities of, or guaranteed by. any of the Participat- 
ing Govcmmcms and any such securiLics shall bc held 
by the Principal Agcm or on behalf of the Principai Agent 
by such person or persons or corporation ms the hincipal 
Agent shall. with the: approval of the Board. nominatc for 
the purpox. 

(S) The liquid portion of thc Fund held by the Principal Agent in 
accordance with tho provisions of sub-clause 3 (b) shall be held in any 
fund controlled by him or in any or ali of [he following forms— 

(a) balances at any bank and money at call in the United 
Kingdom: 

[17) Treasury Bills of the Government of the UniKed Kingdom: 

(c) stcfiing securities maturing wilhin two years of. or 
guaranteed by, a Commonweallh Government, other than 
a Participating Government. or wilh the unanimous 
approval of the Board. of. or guaranteed by. any 
international monetary instiluuon. 

(6} Notwithstanding anything conlajncd in the prcmdmg sub- 
dauscs, the Board may— 

(a) me any coin held for the account of the Fund for the purpose 
of having it reminted and coined into current coin:
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(b) pay [mm the Fund the cost of the purchase of metal to be 
minted into cum-.11: coin: and 

(c) sell any coin held for lb: accent of the Fund. 

(7) (i) The value of [he Fund for any of the purposu 0! this 
Agrccmcnt shail be {he currcm rcaIisablc min: of the who]: of the 
assets held in the Fund. investments of the Fund being valued at their 
current market price a1 the time of valuation and silver coin hold on 
account of the Fund being valued at the cument market value of th: 
siivcr content 0! Such coin after deduction of such allowance for cost 
a! realisation and aliowancc 101' dcprocialion. it any, as the Board may 
dccidc. together with the rcalisablc value. ascertained in the same 
manner. of the silver content 0! aJI the Board’s coin in circulatiOn: 

Provided that any securities hcld in terms of proviso (a) to sub- 
clause (4) of this clause shall be vaiucd at a price not exceeding their 
cost price to the Board. or par. whichever is the March 

(ii) For the purpoacs of valuation. sterling assets shalt bc converted 
into dollars a( the mic of exchange provided in Clause 6 (I) 0! this 
Agrecmcnl. 

11. (I) All dividends. intern! or other revenue derived from inmt— f“! ’m 
meals or from the utilisation in any other manner of the moneys of the W 
Fund and all cornmissions paid to the Board in connection with the 
issue. or redemption of currency notw or coin Shall be paid into the 
"Currency Fund Income Account” established in accordance with the 
previsiana of Clause 7 of the 1950 Agreement (hereinafter in this clause 
referred to as “the Income Account"). 

(2) Then: shall bc charged upon the said account— 
(a) all the: expenses incurred by or on behalf of 111: Board in thc 

preparation. transport. issue. redcmption and dementia- 
tion of currency notes and coin. and in the u‘anmfiou of 
any business rclaling to such currency authorised by law. 
other than lbs expenses referred to in Clause 10 [6) of 
this Agreement: 

(b) any cxpcnsa incurred by 0! On behalf of tho Board in 
connection with the protection of the currency against 
forgery or counterfeiting 0! Currency mom: or coin: 

(c) subject to proviso (M (ii) to sub-clause (3) of this clause, a 
sum equal to one pct ccntum of the value of 1115 Fund 
at the end of each financial year calculated in accordance 
:ith Clause IO (7). which shall be paid annually into the 

und; and 

(d) all other cxpcnscs properly incumd by the Board in the 
oxccmion of its functions under this Agreement: 

Provided that the Board may. wiIh the unanimous 
approval of the Parlicipaling Governments, charge upon 
the Fund and not upon the Income Account. any expendi- 
ture of an cxecptional naturt. 

(3) (i) Any surplus in the Income A0000!“ on the last day in any 
financial year shaU be paid to [he credit of tho “Currency Smplus 
F1106". established in accordance with the provisions 01’ Clause 8 of thc 
1950 Agreement. but if on the last day in any financial year than: 'u a 
deficiency in the Income Amount it shall be met in swordsman With 
the provisions of the Second Schedule to this Agreement from moneys 
to be appropriated from the revenues o! the Participating Gavemmcnts.



272 

FEDERAL GOVERNMENT GAZETTE 

CwnqmM 

N9“. lama 
one: lo I: lay, um. 

10 OF I960 

(ii) If any Participating Government should default on any payment 
due undcr this sub-clause. the amount in default may be recovered from 
any paymcm subsequently becoming due to that Government from any 
of the funds held by the Board: 

Prom that—v 

(a) i! on the last day in any financial year the face value of the 
cumncy notes and coin in circulation determined in 
mnianoe with the proviaiozls of sub-clauses (4) and [5} 
0! Clause 15 of this Agreement exceeds the vaiue of the 
Fund calculatnd in accordance with Clause 30 (7). then: 
shall be paid into lhc Fund the whole of the said surplus 
in tho Income Account or such pan thereof as shall make 
up lhc moneys of (h: Fund as aforxaid to an amount 
equal to the face value of the currency notes and'coin 
than in circulation; and 

(b) if on the lam day in any financial year the value of the Fund 
no calculated exceeds one hundred and ten pct ccntum of 
the face value of the currency notes and coin then in 
Ejaculation damned as aforesaid the Board may direct 

t— 
(i) the whole or part of such excess be transferred from 

the Fund to the Income Account: and 

(ii) the annual 00: pct oenmm to be appmpxiated out of 
the Incomc Account. in accordance with the pro- 
visions of aub~clausc (2} (c) of [his cIausa. bc 
wholly or partially discontinued for so long as it 
shall appear to the Board tbal 1b: 006:“i for 
such annual appropriation no longer exists. 

12. (l) The Currency Surplus Fund. established in accordance with 
tho provisions of Game 8 of the 1950 Agrocmcnl. shall be maintained 
and shall be held in the mm: of the Board. 

(2) Any surplus aris' in the Currency Fund Income Account as 
provided in Clause ll of is Amman! shall be paid into the Cumncy 
Surpius Fund. 

(3) The Participating Governments shall be entitled to share in 
such fund in accordance with the provisions of the Second Schedule to 
this Agreement. tor the time being in force. Which shares shall be paid 
to the respective Governments as soon as practicum: after the end ol‘ 

each financial year. 

13. (I) Notwithstanding any other provisions of this Agreement 11 

is hereby synod and declared that the Board. as from (he appoimad 
day. shall set aside out of the Cumnqt Fund sterling ”sets of an 
amount equivalent to the amount of the reserve held by the Board on 
that day to meet the redemptiOn of currency notes issued by the Bound 
o! Commissiowx 0! Currency. Malaya, or the Straits Settlements 
Cumncy Commissioners bearing dam prior to the 15! day of July‘ 
[9“, and now dcmonctimd. 

(2) The assets set aside! shall be bold in a separate Fund to be 
known as the Special Rescrve Fund which shall be charged with the 
«pew of the redemption 0! such cumncy notes and credited with 
w dividends. interest or Other revenue dafivad from the meals of 
dun Fund.
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{3] (a) The Special Resarve Fund shAll be held by the Principal 

Agent and invested in sterling securiliw 0!, or guaranteed by. I 
Commonwealth Government. olher than sterling securities 0! the 
Participating Gowrnmcnts. 

(1;) Such investments Shel} bc held by the Principal Agent provided 
that a portion of the Special Reserve Fund shaU be held in liquid 
form in like manner as (he ponion prescribed in Claus: IO (5) of this 
Agreement far the Fund and such portion of the Special Rmc Fund 
may be determined and van'cd {tom limo to time by the ed except 
that at no time shall less than 30 per Gent 0! the Special Rem: Fund 
be so mtaincd without the unanimous approval of the Participating 
Governments. 

(4) Should the assets of the Speciai Reserve Fund provo insufiiciem 
to mad the redemption of such currency notes the Board ahali call upon 
the Governments which were panics to the 1938 Agreement or their 
succcsaors to previdc any amOua required to make good the deficiency 
in the proportions specified below: 

Ptrccm 
Federation of MaJaya 76.90 
State of Singapore 22.25 
Stale of Brunei .. 0.75 
Colony of North Bormeo (in respect of 

Labuan) 0.l0 

[00.00 

(5) Any dism'bufion of the assets of the Special Renew: Fund 
shall be made only with the unanimom agrocuwm of the Participating 
Governmenu and shall be m the proportions spocificd in sub-clause (4} 
of this clause. 

[6} (a) As from the date on which (313119: [9 (5} of this Amen! 
is implemenlod the assets held in [In Special Rmrvc Fund on that dam 
shall be held by the Principal Agent separawly for the account jointly 
of the governments which wen: penis to the [938 Ammo: or their 
suoccsors for the redemption of such currency nets. and the Board 
shali was: to be liable for the radempu'on of such notes. which shall 
becom: the liability of the Governments concerned in the proportions 
specified in sub-clause (4) of this clause. 

(b) The Governments concerned shall appoint the Pn'ncipal Agent 
[0 act for them for the purpme of redeeming such noun and than 
authorise the Principal Agent to pay on their joint behalf to any pawn 
ptwcnting such nelcs. sterling in Loadon. in nxchangc for such notes 
at the rate of exchange provided in Clause 6 (1] Of this Agreemt. 

(7) Thu Principal Agent shall. from time to time. distribute among 
the Governments concerned such pan of the assets held by [ha Principal 
Agent in accordance with lb: visions of sub-clause (6) of this chm: 
as the Governments concern may jointly direct 

(8) If at any u'mc thc mats held by the Principal Agmt prov: 
insufficient to mac! the redemption of Such currency notes. the Goverm 
menu concerned shall contribute such sums as may be required to 
make good the deficiency. 

(9) Any distribution or contribution in accordance with the pto~ 
visions d sub-clause [7) or sub-dang: (8) of this GLOW shall be 
apportioned among the Gowmments concerned in the proportions 
specifiad in sub-clause (4) of this clam. 
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l4. (1) If the assets of the. Fund should at any time prove insufficient 
to meet legal demands upon the Board for thc redemption of currency 
in ateriing, the Participating Governments shall jointly be Iiabla to meet 
any dcficicncy in Lho Fund. 

(2) {a} if the value of the Fund calculated as provided in Clause 
[0 (7) of this Agreement shall at any lime be less than the face value 
of the currency notes and coin then in circulation determined in 
accordance with the provisions of subclausm (4) and (5) of Clause [5. 
the Participating Govcmmcnts shall jointly be liable to makc good 
such deficiency. 

(b) In so far as any payment &0 the Fund under prow'so (a) :0 
Clause ll (3) shall prove insufficient to meet a deficiency in the Fund 
on the last day in any financial year. the Participating Govemmcms 
shall forthwith make good such mmaining deficiency. 

{3) Any joint liability undu' sub-clauses (I) and (2) of this clause 
shall be apportioncd bow/ecu the Pam‘cipau'ng Governments according 
to the provisions of the Sccmxi Schedule to this Agreement for the 
time being in forcc. 

(4) Should one or more of the Participating Governments make 
default in rapccl of their liability under sub-claum (l) and (2] of this 
clause the other Participating Governments undertake to make good 
web default cach in the pmpouion which its liability. according to the 
provisions of the Second Schadule to this Agreement {or the time being 
in force bears to {In total liability of such non-dcfaulling Governments: 

Provided that in the went of a dcfault being so made good any 
sums dun lhcnaftcr to any dafaulting Government from any of the 
funds held by the Board shall be paid 10 the Gowmmcnts Which haw: 
made good such dcfauk in tho same proportions as those in which they 
contributed for the purpose of making good the delault. until the total 
amount so contributed by them has been refunded. 

15. (l) The accounts of all transactions of the Board shall be audited 
once annually by such auditors. and in such manner as lb: Participating 
Govcmmcnts shall jointly direct. For ammling purpoacs the exchange 
rate of the dollar shall be that fixed in accordance With the provisions 
of Clause 6 (I) of this Agreement. 

(2) An abstract of such accounts shall as soon as practicable alter 
the completion of such audit be published in the 6mm of each of the 
Participating Governments. 

(3) The Board shall on the first day of each month make up and as 
soon as practicable publish in the Gaze”: of each of the Psnjcipaling 
Governments an abstract showing the who]: amount of currency notes 
and coin in circulation on that day and the average amount in drcula- 
rim: during the previous month. 

The Board shail also publish at half-yearly intervals in [he Gaze!“ 
of each of the Participating Governments an abstract showing— 

(a) the amount of the liquid portion of the Fund: 
((7) the nominal value and price paid for and. where appropriate. 

the latest known market pdoc. of the sccwitjes belonging 
10 the Fund: and 

(c) (h: amount and value on lha basis provided in Clause 10(7) 
0! this Agrcemcnt of the silver contained in coin the value 
of which is required by that clause to be included in the 
value of the Fund.
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(4} The amount of currency coins in circulation at n panimhu’ 
dau: shalt b: deemed to be the total nominal amoant of currency notes 
issued prim to that date by the Board or ID: Board 0! Commiuioum 
0E Currency. Malaya. or the Straits Sculcmems Cumncy Commissioners 
including such nota‘ as have been lawfully dcznooetised but excluding— 

(a) the 10131 amount of currency notes redeemed by (119 above- 
memionod Currency Authorities before the above- 
mcnuoncd particular date: and 

(b) notes issued by tho Board of Comm‘mioucrs of Cnmncy. 
Malaya. or tbs Suaits Scttlemcnls Cumncy Commimionm 
bearing dates prior to the first day of July, 194]. and 
remaining unredeemed. 

(5) The provisions of sub-clause (4) of this clause shall apply to the 
amount. of coin in circulation at a particular date in the same manner 
l9 they apply to the amount of Gummy notes in circulau‘on at a 
particular date. 

16. Unissucd stocks of currency notes and coin hbld in each 0! the 
currency offices or by agencies ambushed in accordamc with Chm 
3 [4} (a) of this Agreement shall or: the first business day of each year 
and at such other times as may be decided by tho Board, be verified by 
a Board of Survey constituted in cash of the territories Linda: regulations 
made by the Board. 

17. (I) If a Participating Government. at any limo. deem to 
establish anolhcr aulhorily in me place of this Board to issue currency 
in its territory to replace that issued by the Board. notice in writing 
of such decismn (bereinafte: Ida-red to as a “notice of nplacement”) 
shall be lodggd with the Board. at its head omen cighlccn months prior 
to the date on which the said authority intends to commence the issue 
of its own currency. 

(‘2) (a) Subjcct to the provisions of the next sub-clause. the receipt 
of a notice of replacement by the Board shall in no respect diminish 
the continuing obligation of the Board to issue and rcdccm currency in 
accordance with the provisions of Clause 5 of this Agreement. 

(b) Neither lhc lodgmcnl of a notioc 0! replacement nor thc com- 
manoemcnt of the issue at cuttency by me new authority established 
by a Participating Govcmmcm lodging the notice shall afloat thc right 
of that Government to share in any distribution of the .Boatjcl's funds 
under Clauses 12 [3} and 13 of this Agxeement. or the habfluy i! any 
of that Gavemmcnt to make good dcficicncics under Clauses 11 (3). 
13 and 14. 

(c) The lodgmcm of a notice 0! replacement with Ihe Board shall 
in no manncr affect the constitution of the Board as rcscribcd by 
Clause 3. which constitution shall remain unchanged unul the liquida- 
Lion of the Board has been completed. 

(3) Subject to the provisions of Clause 18 0! this Ayn-uncut. on a 
date eighteen months from that on which tho first notice 0! replacement 
is lodged by a Panjcipaling Government or such garlier date Within 
such period as may unanimomly be agreed by tho Participating Govern- 
ments the Board shall— 

(a) rtlinquish the right vmtod in it. under Clause 4: 

(b) cease to issue currency in accordance with Clauso 5 of this 
Agreement: and 

(c) be placed in liquidation. 
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[4} (0) Upon (h: lodgmcnt of a notice of replacement. the Board Ml consult with [he Participating Governments. individually. to 
arrange the procedures for the withdrawal and redemption of currency 
nous and coin of the Board. and all other matters incidental (11:11:10. 

as Item the dale. or dates. on Which the new cumncy authorities shall, 
severally. commence to issue their own currencix. 

(b) Each Participating Government shall endeavour to ensure that 
the currency of the: Board circulating in its tcm'tory shall. so far as 
pmfimbla. be prcsentcd for redemption to the Board by the new 
authcxity ostabiishad by that Government: and the Board shall close 
its office, 0: ofliccs. and terminate any agency arrangements in such 
mites-y at the carliml practicable data aflcr it masses to issue currency 
um and coin therein. 

(5) In redeeming currency notes and coin presented to the Board 
by a new currency authority. the Board shall— 

(a) in lhc first instance transfer to that authority in iicu o! 
Starling any dollar securities which it may hold of a 

Government which has established the said ocw authority 

831d 
the authority shall accept such securities at their par 

v uc: 
Provided that. in order to facilitatc the transfer of such 

securities in amounts convenient to the Board or to meet 
a special ncod of a rum cumncy authority. the Board 
may. at any time, redeem its currency, wholly or partly. 
in accordance with paragraph: (b) and (c) of this sub- 
clause: 

(b) consult with the authority with a View to arranging. when: 
it is mutually desired. for the Mafia, at their market 
value. of surfing securities held by the Board. in lieu of 
stating: 

(c) otherwiso redeem its currency mm and coin in sterling; 
and 

(d) notwithstanding the provisions of (Hausa 6 (2) (a), levy no 
cummission for such redemption; 

(6)113 soon as may be deemed expedient and the Board has 
caused to issue currency new: and coin in lhl: territory of a Panici ting- 
Govemmcnt. that Government shall, aitcr wnsuitation with the rd 
n 

' 
in the Gazette of such Government. the date. or dates. upon 

whi notes and coin of the Board shall no longer be legal tender 
in that tzm'tory. 

[8. Notwithstanding the provisions of Clause [7 of this 
Amman:— 

(a) in default of the commcncemcnt of currency issue by a new 
currency authority. the Boaxd shail. if requested by any 
Participating Gavcmmcnt, continue the issue of currency 
in the territory ol’ that Government. in accordance With 
the provisions of Chum 4 and 5. up to a date {hereinafter 
referred to as the “date of termination") not exceeding 
We years from the carliut dam upon which any notice of 
replacement under Clause 17 (I) was lodged: 

Provided that- 
(i) as soon as a new authority commences Io issue 

cams in a territory the right and oigation 
of the d to issue curmncy under Gauscs 4
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and 5 shall {onhwith be abrogated in rupee: 
of the said territory; and the Board aha}! 
thereupon came to issue currency nota and com 
therein: 

(ii) for as long as the Board shall continue to issue 
currency in a territory and“ this paragraph. 
such currency shall remain legs! tender ipllhc 
said lcrrilory in accordance with the prommns 
of Clause 8: and thereafter. currency of the 
Board shall. in rcspccl of the said territory. be 
dcmoneu'sed in the same manner and subjec’. 
to the same conditions a: prescribed in 
Clause [7 (6): 

(b) it requested by a Participating Government. including I 
Government which has lodged a notice 0! mptaccmcnt. 
the Board may. subject to the unanimous consent of the 
Participating Governments. make available to the new 
currency authority established by that Government coin 
of the Board for oominucd circulation in the territory of 
such Government as from the dale prescribed in 
Clause 17 {3) of this Agreement or die date 01 minution: 

Provided that— 
(i) any coin so supplied to a new authority shall be 

made available in the same manner and subject 
to the same conditions as are scribed by 
Clause 5 {2} and such coin shall mud [or 
allpurposcsasitithndbeenissuedinamord- 
anoe With the provisions at that clause: 

(ii) no coin shall be made ava'ubic to the new 
authority except at the discrcdon of the Board. 
In excrcising us discretion the Board shall a: 
all times endeavour. having regard to its other 
commitments. to meet all muonabk demands 
for coin made upon it by the said authofily: 

{iii)1hc Board shall not make in coin available 
beyond a date which is within three yeast from 
the earliest date of Iodgment of any notice of 
replacement; 

(iv) so long as the Board shall continue to make coin 
available under this paragraph such coin shall 
rcmajn legal lender in the said unitary to the 
cxtem to which it had previously bum legal 
lender then-in; and thereakcr. coin of the 
Board shall. in rapoc! of that territory. be 
dcmoncu'wd in thq ‘samc manna and subject 
10 the same candlhons as are pracribed in 
Clause 17 (6}; 

(v) the detailed amusements. terms. and conditions 
for making coin available in accordance with 
this paragraph shall be agreed betwecn the 
Board and the Participating Comment conv 
ccmcd or the new cumncy authority mbliabed 
by 018! Gowmncm: 

(c) the mdcm 'on ofpumncy issued. and coin made available. 
by the .maoeotdanoewitbthis dam.sha1lbe 
subject to the provisions of Causes 5 and 6 cxccpt that
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currency notes and coin presented to the Board by a new 
currency authority. in accordance with the provisions of 
Clause IT (4). shall be redeemed in accordance with the 
provisions of Clause 17 (S); 

(d) the Bfmrd aha]! not be placed in liquidation so long as it 
congmncs to mue currency notes and coin. or make coin 
andablc. in the manner provided by this ciauc. The 
Board shall_bc placed in liquidatiOn as soon as it an 
longa extremes any such functions under this clause. 

313333: l9._(1) Upon dye date when liquidation commences. the Board 
' 

shall. m‘so far as 11 has not previously done so undu' Clam l7 (3) 
and I8 In respect of an?! territory. relinquish the right «sled in it 
under Clam 4 and sha! cease to issue currency in accordance With 
Clause 5: and the Board shall close its remaining onion and terminate 
any agcngy armaments it may have made in the territories of the 
Pmficipatmg Comments at the earliest practicable date thereafter. 

{2] A: {torn the dam: on which liquidatiorl commences, currency 
notes and coin presented by the new cun’cncy authorities to the Board 
shall be redeemed. or. where an authority has ahead commenced to 
issue in own currency in accordance with Clause 1 , continue to be 
redeemed. in accordance with the pmvisions 0! Clause 1? (5). 

(3] Follpwing thc commencement of the liquidation of the Board 
each Paniupat'ulg Government shall. afux consultation with the Board 
and in so [at as it has not previously done so in accordance with the 
prov'uions of Clause 17 (6). notif in its Gazette the am: or dates 
on which notes and/or coin of Board shall no longer be legal 
tendu in in respective tar-3m. 

[4} (a) When. by unanimous decision of the Paxfiu' ting Govern- 
ments. the Board shall be considered to have met 1 its liabilities 
save in mpect of a residual amount of currency notes and coin which 
is unlikely to be presented for redemption shortly. the Board shall 
establish the amount 0! any surplus or deficiency in its total assets 
aha uniting full provision to meet the said residual liability in 
madame with the succeeding nub-clause. Any surplus so established 
shall be distributed amon the Participating Governments in the same 
pmportious as the Particlpating Governments are entitled to share in 
the Currency Sumlus Fund in accordance with Clause 12 (3) for the 
financial year immediately preceding that in which the first notice of 
replacement was lodged under Clause [7 (l); and any deficiency 
shall be made good in like proportions by the said Governments. 

(b) Any payment due under this subclausc shall be made in 
sterling; Ptovided that by mutual canscm of the Board and a 

Participating Government. payment by the Board may be effected. 
wholly or partially. by the transfer. at their market value. or stcfling 
seem-arias td by it. 

(5) On the date on which the financial positioa of the Board is 
calculated in accordance with the pmceding sub-clause. the Board 
sbail forthwith transfer to the Principai Agent in sterling. or sterling 
securities. for account of the Participating Governments jointly. an 
amount equivalent to the nominal value of the currency notcs and 
coin constituting the aforementioned midual liability of the Board. 
Thereafter the Board shat! cease to be liable for the rcdanption of 
current notes and coin and such currency notes and coin shall become 
a liability of thc Participating Govcmmcnn in the floponious deter- 
mined in accordance with paragraph (a) of sub-c use {4} of this
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clans: The Participating Governments shall appoint the Principal 
Agent to act for them for this 9mm. and shall authorise the Principal 
Agent to pay on their joint behalf. to any person presenting Currency 
notes or com issued. or deemed in accordance with proviso (i) to 
Clause 4 to have been issued. by the Board. or coin made available 
by the Board in accordance with Clause 18. surfing in London in 
exchange for Such notes or coin at the rate of exchange provided in 
Clause 6 {I} of this Agreement. 

20. (i) The Principal Agent shall from time to time distribute Woo. 
among the Participating Govemments such pan of the assets held by 57%! 
him in accordance wuh the provisions of Clause 19 (5) of this Amund- 
Agreemenl as the Participating Gavemmcnts may jointly direct. m 

(2)11 at any time the assets held by the Principal Agent pIOVe 
”m' 

msuflicient to meet the redemption of notes and coin. the Participating 
Governma shall provide such sums as may be required to make 
good 111: deficiency. 

(3) Any distributions or ciaims in accordance with the provisions 
of sub-clauses (I) and (2] of this clause shall be apportioned among 
the Panicipating Governmcnts in the prOpOttiona agreed for the 
purposes of Clause 19 (4) (a) of this Agreement. 

21. (1) No person shall be entitled to recover from the Board mm 
the value of any mutilated or imperfect non: or coin or any coin “‘"m 
which has been illegally death with. 

(2) The circumstances in which, and the conditions and limitations 
subject to which the value of mutilated or imperfect notes or coins 
or coins which have been illegally dad! with my be refunded as an 
act 0! gmcc shall be within the absolute discretion of the Board. 

22, The Board may. subjcct to the unanimous agreement of the W 
Participating Govcrnmcnts. make regulations— 

(a) prescribing anything which in nocordanoc with this Agree- 
ment is to be prescribed: and 

(b) generally for carrying into effect the provisions of this 
Agrccmcnl. 

23. The Participating Governments hereby undertake to give I AW" 
effect. by the enacuncm or appropriatc legislation in thcir rcspmfi m 
territories. to the prOVisions of this Agreement in so far as may be 0mm"- 
necessary for eflecliveiy carrying out the urposcs of this Amen! 
and providing for any matters ancillary t mm. 

24. This Agreement may be cited as the Malaya British Borneo and“ 
Currency Agreement. I960. 

FIRST SCHEDULE 

COINS WHICH ARE LEGAL TENDER 
M01- 
39. or fiAmI-n Wm Runny Amy“. 
Dom, Cuin Mcul ,—~—‘ ,_H_‘ 

(a: (inla- v weigh; 94:; nu 
vhkh Gll‘ll Gm mkr 

.05 3mm Setticmcnu Five. (Nickel- 6|.73 4.000 (A Wright not emuedins ml Fine bronze theslandard wu'ghlal' 
_or one piece in awry 

Nickel) forty views) 
.01 smiu Semcmcms Onc- Copper “4.00 9.331 

cont 93cc: (Round) 0: 
mixed 
Meta!
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Papa-n . 

anal STANonn Wm"! Rum: Aunwnacu 
Dom: Cam Mm: ,—:—_. .—- 

(91 0mm Oman-n Wchm hr Pb:- m Onim Gum 
.01 51min WWW Copper 90.00 5.832 _ _ 

can: Pine (Sam) or 
mind 
Men] 

IX]! Struiudmm Hnlf— _ 72.00 4.665 — — 
can! Pica: (Round) 

1!)! Smhs mu Half- 45.0) 1916 — 
cam Pins: (Squat) 

£1325 Straits Sonlomenls .. 36!!) 2.333 — 
Quma-ccnt 
(Round) 

.0] Commhxiomn of Our- Brow 90.01 5.832 (A weight nox accedm 
my Muhya Ouc~ Lhesmndmd Wish")? 
can Piece (Squuc) :nroocln forty 

.11)! Commiwioncn of Caro .. 45.11) 2.916 
may ‘Mlllyl W- 
een: Pwoe (Squaw) 

.Ol CW: 0! Cur- .. 650" 4".‘l2 [ I in 50 
my Many: One- 
ocaiacr. (Squaw) 

J) Conunisu'onco of Cur— Cum 87.2? 5.635l8 .578 .0373 mdaya Tmzy- am} 
cam Piece 

.10 Cozmniudmm or Cux- _ 13.63 2.82759 .3“) .0224 
rmcy Mlllyl Tm- 
oeut Pica: 

.05 CW0! Cm- .. 21.8] 1413795 :12 .0118 
my Milan FM:- 
mmfiooc 

.50 Malaya Ind British .. 144 9.3325 I .0648 
Borneo Fifly-ccnt 
Pisa 

.N Mal”: and British ,. 87.27 5.65513 .575 .0375 
Romeo Twenty-0cm 
Pine: 

.10 Hahn and Bdtisb .. 43.63 2.82759 .346 .0224 
Bomcn-ceuzl’iwu 

.05 “,8 aid Blitish 21.51 MI)?” .212 .0l3! 
Borneo Five-cam 
Piece

' 

.01 Milan and British Bronze 6100 4.222 5: I in 50 
BorneoOno-cenlfiwe 
(Square) 

SECOND SCHEDULE 

For the purpose of Chum ll (3). 12 {3). i4 (3). l4 (4) and 19 (4) 
(a) of this Agreement the rights and obligations of the Participating 
Governments shall be calculated as follows— 

{i} (a) In respect of the Governments of Brunei. North Borneo 
and SaraWak jointly a pmponioo equal to the 
proportion wbiqh Lbc Board‘s currency in circulation 
1n those {cmtoncs bears to the total circulation. 

(b) The proportion in respect of the said Govcmmenm 
calculated in accordance with the immediately 
pmccdjng paragraph shall be apportioned between the 
sandGovcmmcnu individually m the proportions which
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[be Board's currency in circulation in each of the 
territories bears to the total circulation in those 
leniloria: 

Provided that 111: said Governments may agree 
among themselves and notify to the Board some 
my!“ method of apponioning the proporti0n dwar- 
mmcd undar sub-pangraph (a). 

(u) Tbc currency in circulation for the purpose of the 
preceding paragraphs shall be the avenge mommy 
circulation during the year in respect of which the 
apportionment is being made. 

(ii) After deduction of the proportion calculated in aooordanca 
with the preceding paragraph the balance shall be 
apportioned between the Govcrnmcms of the Federation 
of Malaya and Singagsrc in the proportion obtained by 
calculating the ratio twccn the currency in circulation 
in the two territories and adding to the proportion 80 
obtained for Singapore ten per cent of that proportion. and 
reducing the proportion for the Federation of Malaya 
accordingly. The currency in circulation for tho purpom 
of this paragraph shall be. in the case of each territory. 
the cummcy held by the banks plus that pmportioa of the 
remaining currency which is equal to {bat territory's 
proportion of the zonal papulation of the two territoriu. The 
cumncy held by the banks shall be the average monthly 
hoidiogs during the year in respect of which the apportion- 
ment 1: being made. 

(iii) The proportions gpccificd in paragraphs (i) (a) and (Li) may. 
[tom tune to tune, be waned by agreement between the 
Governments concerned with the unanimous approval of 
the Participating Governments and such varianons shall 
apply to such of the clauses specified in this Schedule as 
(he Panicipating Governments may unanimously dimd: 

Provided that. on the r wt of any Mcipating 
Government concerned. tho anticipating Government: 
shall. before making any decision under this paragraph. 
consider the advice of any independent pcrson they may 
jointly appoint. 

Tm SCHEDULE 

Unless othenvise unanimously agreed by the Panici ting Govern- 
ments the proportion referred to in pmViso (a) (v) to C ause 10 {4) in 
respect of each Participating Government. shall be determined as 
follows: 

(a) In the first twelve months from the appointed day the propor- 
Lion shall be the pmgonion which that Government‘s 
shat: in the Currency urplus Fund for the 13.11 financial 
year immcdialcly pmcding the appoinwd day bare to thc 
aggregate of {he sham of all the Participating Governments. 

{b} In the second twetve months from the appointed day the 
proportion shall be determined as in paragraph (a) but on 
the basis of shares in the Currency Surplus Fund for the 
financial year immediately succeeding that mentioned in 
pamsmph (a).



282 

FEDERAL GOVERNMENT GAZETTE 

20 or I960 

(c) Thereafter [he proportion shall be determined as in pan- 
phs (a) and (b) but on the basis of shares in lhc Currency 

us Fund for the financial year immediately succeeding 
that mentioned in paragraph (b). 

EXPLANATORY STATEMENT 
This object of this Bill is to implement an Agreement made buWecn 

the Governments of the Federation of Malaya. the States of Singapore 
and Brunei and the Colonic: of Sarawak and North Borneo for the 
cmhlishmmt of 3 Currency Commission in order to ban a singie {arm 
of mmcy in all their taritories. The Agreement is similar to tonne: 
Awaits made in 1938 (u amcuded in 1946] and in I950 but is 
laminated b the changed mum of the Federation 0! Malaya and 
the States of ingapm'c and Brunei. A copy 0! the new Agreement is 
set out in the Schedule to this Bill. 

2. The Agra-men! providas that the Board of Commissioners of 
Currency. Malaya and British Borneo. reconstituted mereunda. will 
have the sale right of issuing currency not“ and coin. Such nous and 
coins will be legal tender in the territories of the Participating Gavan:- 
nwuts. The Bill mains mafia! provisions of the Currency Ordinance. 
1951, hm avoids the redundancy caused by mounting [novisions eon- 
tainedinthcAgmama as in lhcfomacrOrdinanocJ?! providing in 
Clean- 3 of the Bill that the Amen: is to have the are: of law in 
the Federation. 

3. Clam 4 charge: on the Consolidated Fund any deficiency which 
tbs Federation Government is liable under the Agreement to make 
good: Clause 5 provida, scam-ding to format proudems. that no bills 
of exchange payable to beam on demand. :xccpt chnqua oc drafts 
drawn on bankers cumulus. shall be dealt in. as otherwise the 
Board’s monopoly issuc woutd be intrinsed: Clause 8 provides that 
the acts at the Board dune outside the Federation shall not be invalid 
solely because. they Wm not done within its tufitory: and Chase U 
authorisu the Minister of Finance to lodge a notice of nplacemem on 
behalf of Govunmeo! provided prior approval. signified by moiution 
of the Dew“ Ra'ayat. has boen 33m to such iodgmcm. 

— _u—- m A, m mm run, 10.!“ LUIITUI, I‘I I. L ml. Bowman ”LVN!


